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Cambodia’s epic attempts to
net Japanese investment

Up until now, Cambodia’s reputation as a high-risk
country has deterred Asia’s most prized investors

Cambodia has long coveted Japanese
investment and Hun Sen, its prime
minister, knows Japanese investment is
seen by the rest of the world as a bench-
mark of development. But its cautious
business leaders have for years been
politely asking the kingdom to boost its
transparency levels first.

Now that may be set to change, but only
after years of wooing and at a time when
the promise of oil, a buoyant banking sec-
tor and a prospective stock market have
got everyone re-evaluating a nation that
10 years ago was struggling to survive.

Though Asian investment has consistent-
ly been at the top of Cambodia’s charts,
Japan’s culture clash with it on economic
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transparency has slowed progress. Figures
from the Council for the Development of
Cambodia released this year show Japan
has invested $135m since 1994, much
lower than China at more than $1.7 bil-
lion and South Korea with $1.5 billion.
Japan has, however, consistently been the
biggest donor to Cambodia since the early
1990s with its annual pledges averaging
more than $100m.

With plans, though, for Japanese-backed
special economic zones (SEZ) near the
capital and the coast, a respected invest-
ment bank looking towards the so-called
CamEx stock exchange and a private sec-
tor boost promised through the newly
formed Japan-Mekong region partnership
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programme, it appears Cambodia might
be close to achieving its holy grail of
investment partners.

Some might say it’s overdue, given
the impact of Japanese investment in
neighbouring nations. For example, in
Thailand Japanese businesses have cre-
ated about 700,000 jobs, according to
the Bangkok Japanese chamber of com-
merce, while Vietnam received about
$6.2 billion in investment between 1988
and 2005.

A shift in attitude became apparent car-
lier this year through a $90m joint Cam-
bodian-Japanese SEZ venture. Employing
about 100,000 people the site will have
an electricity network, treated water and






